
 

 

 

 

 

David Withrow: 

The ways clients have utilized strategic income in their portfolio has really evolved over 

the 20 years since I've been a part of the team, managing that product. Predominantly, 

people were used to the traditional equity fixed split, 60/40 asset allocation. And strategic 

income didn't fit neatly into any bucket, for a consultant or other asset, wealth managers. 

And, so they used it in a core, I call it “core satellite.” They would have their core fixed 

income, which is very traditional, at that point, Lehman aggregate-indexed types of 

securities. And then, they would use strategic income as a satellite piece.  

So, it was kind of just a little bit more on the edge, to add a little performance over time 

and maybe diversify risks. And, and it was still a good niche, but it was more kind of a 

satellite piece. As interest rates declined dramatically, and you had zero percent money 

market rates, and people were starved for income-producing securities, the preferred 

security part of the capital structure, because of its high income stream. And, as being a 

part of high quality company, started becoming very appealing to people. 

So, we've seen that transition from being a satellite piece, to really being potentially a 

core piece of the portfolio. So, it kind of replaces the fixed income component with a more 

strategic income component, higher income stream, not much more risk, depending on 

the market. And, and then, as part of that, what we've seen is people would use it as a 

core fixed income piece, but they also used it as a complimentary fixed income piece. So, 

other managers who manage what they call strategic income strategies will use 

components other than preferred, or different ways of viewing the markets than we do. 

And sometimes, those can compliment each other.  

So, we've seen people start using it as, hey, we're going to utilize X, Y, Z company's 

strategic income, and we're going to utilize the North Square Strategic Income Fund or 

the Red Cedar managed strategic income strategy, and that's been an evolution over 

time. I think if people have started to learn more about and appreciate preferred securities, 

more capital structure management, and how that can really increase the performance 

portfolio without significant added risk. 

 

 

The opinions expressed are those of Red Cedar Investments. 

How does Strategic Income fit into investors’ 

portfolios? 

Opportunities in the Midst of Market Uncertainty 



Principal Risks of Investing, North Square Strategic Income Fund: Risk is inherent 

in all investing including an investment in the Fund. An investment in the Fund involves 

risk, including the following principal risks, among others: Market Risk, Credit Risk, Fixed 

Income Securities Risk, Interest Rate Risk, Preferred Securities Risk, Mortgage Backed 

and Asset Backed Securities Risk, High Yield (“Junk”) Bond Risk and Derivatives Risk. 

Summary descriptions of these and other principal risks of investing in the Fund are set 

forth in the prospectus. Before you decide whether to invest in the Fund, carefully consider 

these risk factors associated with investing in the Fund, which may cause investors to 

lose money. There can be no assurance that the Fund will achieve its investment 

objective. An investment in the Fund is not a deposit of the bank and is not insured or 

guaranteed by the Federal Deposit Insurance Corporation or any other government 

agency. More information about these risks and other risks can be found in the Fund’s 

prospectus. 

Before investing you should carefully consider the Fund’s investment objectives, 

risks, charges and expenses. This and other information is in the prospectus, a 

copy of which may be obtained by calling 855-551-5521. Please read the prospectus 

carefully before you invest. Distributed by Compass Distributors, LLC. Member 

FINRA. 

North Square is an independent investment adviser registered under the Investment 
Advisers Act of 1940, as amended. Registration does not imply a certain level of skill or 
training. Information contained herein derives from third-party sources believed to be 
reliable by the Adviser. However the accuracy and completeness cannot be guaranteed. 
The opinions contained herein are as of the date of this publication and are subject to 
change without notice. 

 


