
 

 

 

 

 

Diane Merritt:  

Welcome to North Square Investments' Active Insights podcast. North Square Investments is dedicated 
to bringing differentiated active investment strategies to financial advisors and investors through our 
multi-boutique asset management platform. Today, Mark Goodwin, Chief Executive Officer of North 
Square Investments, will discuss Algert Global's quantitative approach to fundamental equity investing 
with Peter Algert, Founder and Chief Executive Officer. Algert Global is a partner firm in the North Square 
platform and sub-advisor to North Square Dynamic Small-Cap Fund, ticker ORSIX. 

Mark and Peter, we look forward to your discussion. 

Mark Goodwin: 

Thanks. As you mentioned, at North Square we seek out best-in-class active managers for our platform 
and our partners at Algert Global have a differentiated approach to fundamental equity investing. First, 
Peter, welcome today. 

Peter Algert: 

Thanks, Mark. It's good to be here again. 

Mark Goodwin: 

Peter, Algert Global has managed equity portfolios for about 20 years, primarily for institutional investors. 
Your investment approach is systematic and data-driven with a focus on stock selection. Can you talk first 
about your approach to evaluating the vast amount of data in the marketplace as well as how you go 
about ranking stocks and what characteristics are most important to those rankings? 

Peter Algert: 

Yes, I'll give you some context because we have been doing this for so long. I think 20 years ago, the 
answer to that question would be that we start with ideas that make sense to fundamental investors and 
that we could explain in plain English and systematize them to try and find the essence of those insights 
that can be exploited repeatedly and systematically. And we test it very thoroughly and we invest as we 
test. Now, what's happened of course over the last 10 years is the markets have evolved as they always 
do, and our net that we cast is wider. There is much more data available. We're all aware of the explosive 
growth of data over the last few decades and the exponential growth, but also our ability to process data, 
including not just data we might download from traditional data vendors, but data that we get in the form 
of text that we can have machines read and extract insights. 
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And our approach is still, we think, embedded in common sense investing, looking for companies that 
have a sustainable edge of generating economic profits and that are fairly valued given that sustainable 
edge. Oftentimes that can be a mix of things where a company may have been beaten down and out of 
favor, and we see it as a good opportunity to invest now versus companies that just continue to perform. 
And we think that there's a sustainable growth edge that's undervalued by the marketplace. The 
characteristics that come out of our portfolio might look very similar to a portfolio of 20 or 30 stocks from 
a traditional investor. We just have those characteristics spread in a much more risk managed way across 
the large universe of small cap, and in small cap in particular that companies are entering and leaving 
frequently, there are many companies that are perhaps not familiar to the traditional investment advisors, 
and I think our ability to ingest data at a very rapid pace across a broad set of insights gives us a strong 
edge in that space in particular. 

Mark Goodwin: 

Thanks, Peter. There's been a lot of buzz lately about artificial intelligence, AI, which has sparked a growth 
rally resurgence in the past few months, and also buzz around Chat GPT and generative AI. Can you talk 
briefly about the area and the context of systematic investing and how you view the recent attention 
that's been given? 

Peter Algert: 

It's a great example of where the attention spikes in the broad population, but what's been going on for 
decades literally has been well appreciated and understood by academics and serious researchers. And 
obviously we're all familiar with Chat GPT. And a funny anecdote there is my son, just a graduating senior 
in high school, he was able to use that generative technology to create a clone of Obama's voice and then 
script a podcast between himself and President Obama for a high school assignment. And his teacher 
really thought that was creative and appreciated it. And that is a good example of where that's reaching 
out to people that may not have been aware of the technology. But we've used elements of machine 
learning in our statistical processes because we rely heavily on very carefully evaluated and implemented 
statistical models to extract information from the data we ingest. It's something that's been part of our 
process, not that large scale generative AI that's part of Chat GPT, but the building blocks of artificial 
intelligence in general and how you create repeatable signal processing from large scale data. And so, for 
us, it's not new, it's new to many of the investors, but certainly the companies in the marketplace that are 
benefiting from that technology and are part of the ecosystem have been around for many years. 

Mark Goodwin: 

Thanks, Peter. Within the ORSIX fund that you're sub-advising for us, you've been able to generate 
excellent risk-adjusted returns over time, evidenced by a four-star rating from Morningstar.* Can you tell 
us about when constructing the portfolio how you balance your return goals with a consideration for risk 
management? 

*North Square Dynamic Small Cap Fund Class I shares was rated 4 stars overall by Morningstar among 596 
Small Blend funds for the period ended 6/30/23 based on risk-adjusted performance. For the 3-year 
period the fund was rated 4 stars out of 596 funds, while for the 5-year period the fund was rated 4 stars 
out of 551 funds. 



Peter Algert: 

Yes, and for us it's always about consistent repeatable returns, not just swinging for the fences. We use a 
very carefully evaluated, tested and developed process and model for making the best use of the insights 
that we're extracting from data across the large universe of companies that we trade, in a strategy which 
is over 2000 companies that we can possibly put into the portfolio, in such a way that we try to make sure 
that if our models are performing the way that we expect them to and that the way they have in the past, 
then we'll maximize our chance of success without getting tripped up by unexpected events on any one 
company. And it's really about looking for the consistent repeatable performance and balancing risk 
across sectors, across the growth and value styles in the marketplace, making sure that we're not taking 
hidden or unappreciated risk exposures on other systematic factors that can affect stock prices. 

Liquidity, for example, we all know that the market seems to go up and down on the latest headline from 
30 seconds ago. And we've seen a growing increase in the volatility of what we would call systematic risk 
factors, and we try to have as little exposure to those as possible because we don't know what the next 
utterance from a market oracle is going to do to the index level and the moves have been very violent 
lately. But we do know that the kind of companies we're looking at that have these consistent, repeatable 
profit metrics that are, we think reasonably valued, if not cheap, and that have growth built into them as 
well, are going to outperform the market and the other stocks in the market. And we're really trying to 
build a very balanced portfolio that's not taking large bets on individual sectors or styles in the market, 
but really exploiting the insights that we see as being underappreciated. 

Mark Goodwin: 

Thanks, Peter. The US Federal Reserve has aggressively raised interest rates for much of 2022 and into the 
current year. Inflation has been high, perhaps cooling, and economic growth has slowed. Difficulties in 
the regional banking sector in the first quarter, as well as geopolitical tensions, have also added to the 
volatility to start the year, at least. How have these challenges impacted the small-cap segment of the 
equity market? 

Peter Algert: 

Thanks, Mark. I think the banking crisis that erupted with First Republic really brought to light the fact that 
the market needs to be paying attention to how unique this scenario is with rapidly rising rates and 
inflation still at above Fed targets. From our perspective, we were fortunate that our exposure to the 
banking group as a whole was limited. We did have some losses in individual names, but this is something 
we've seen in the past and we know how to risk manage in those scenarios. 

I think the broader question of what's happening in the macro cycle with the unprecedented rapid rise in 
interest rates is going to be a challenge for the market going forward. As you now see, we went through 
there is no alternative for a long time. The so-called TINA (“There Is No Other Alternative”) hypothesis 
and explaining high equity valuations, but now there are certainly opportunities to extract yield that look 
quite competitive to equities in the US. From our perspective, we remain fully invested in the strategy. 
We're there to capture the upside in the market if it continues to rise. And yet we have, we think a very 
all-weather portfolio, if I can use that phrase, that we think is going to be more protective than the index 
on the downside. 



Mark Goodwin: 

Thanks, Peter. Can you discuss your general outlook for equity markets and particularly small caps for the 
rest of 2023 as well as your longer-term view? I know we are hearing about a soft-landing scenario, 
perhaps being a likely scenario going forward. And as we discussed earlier, the buzz surrounding has 
certainly provided a pop to the marketplace. If you give us your outlook in general and then within specific 
sectors of small cap as well. 

Peter Algert: 

Yes, this morning I heard the ‘no landing’ hypothesis being bandied about. Soft landing, perhaps no 
landing, it's, as usual, very unclear where the macro situation is headed going forward. But we continue 
to encourage people to look at the difference between what's happened with the valuations of small caps 
versus the large-cap growths. And we know that we've been hammered with the notion that much of the 
gain in the equity markets in the US this year has been driven by a very narrow set of large cap growth 
companies. And so, we see the opportunity in small caps is not as different as it was earlier in this year in 
the sense that the valuations are still quite attractive and even more so on a relative basis to large cap 
stocks. And of course, for investors with longer horizon holding periods, the equities are still the place to 
be. Even for non-taxable investors, but certainly, on a tax basis, equities are the preferred source of return 
for investors, and we see US small caps, in particular, as a very attractive space. 

Mark Goodwin: 

Are there any sectors in particular where you're seeing outsized valuation opportunities that you can 
comment on? 

Peter Algert: 

I think we continue to see opportunities in sustainable growth stocks. One of the stocks that has benefited 
the strategy earlier this year is Elf Beauty. And that one, it may seem to be at a relatively high valuation, 
but it's a stock that continues to look attractive to us and remains in the portfolio. We have always fished 
in a broad-based sense in this universe. We see good opportunities in the healthcare sector in general 
with much of the biotech and development stage pharma companies. We love to see opportunities and 
our models have been quite strong in the technology sector and also, in the growthier areas of industrials 
and consumer sectors. We're not focused on taking a risk in any one sector in particular, but tune the 
model to take risk where it has been successful and we continue to believe that we have an edge. 

Mark Goodwin: 

Peter, as we mentioned earlier, Algert Global is the sub-advisor for the North Square Dynamic Small-Cap 
Fund, ticker ORSIX. You've had excellent performance over the past 12 months and year-to-date. Can you 
talk about as the markets have shifted over the past 12 to 18 months, how the fund’s investment portfolio 
might have changed and what the current positioning is? 

 

 



Peter Algert: 

Yes. Our models have moved, not in a jump way, but certainly evolved into a much more of a sustainable 
quality characteristics are more attractive. And you also mentioned the interest rate cycle. We have 
developed a number of factors in the last few years, so we look at some of the factors that indicate that 
the company's financial side is sustainable in the balance sheet. We've developed indicators of whether 
or not the debt structure is very complicated, which might indicate that their companies are having to 
give up significant covenants to the lenders to continue to finance their operations and their growth. 
That's a bad sign to us. We prefer to see companies that are able to continue to raise financing without 
having to concede significant covenants to lenders. The complexity of the debt structure is an interesting 
signal for us to use, and it's been a nice addition to the strategy and has been helping us. I think what we 
see going forward is that we went through the huge growth bubble. Value has come back. The strategy is 
much more mixed in terms of value and growth characteristics, but the quality part has really been rising. 

Mark Goodwin: 

Peter, as we discussed, there is certainly uncertainty in the broad economic environment. How do you 
see an actively managed small-cap equity strategy, like ORSIX, being best positioned in the diversified 
portfolio of an investor and what are the key benefits? 

Peter Algert: 

Well, as I said earlier, we think small cap US equities are a great investment opportunity right now and 
within small cap, we strongly prefer active versus a passive strategy there. And we think that our strategy 
has added value in the way that we would expect, but the opportunity set is as good as it gets right now 
for stock selection within small cap. The amount of volatility relative to fundamentals is relatively high. 
There are price disruptions that occur that create opportunity for entry into positions as well as taking 
profits. And our models have been very good at spotting those. 

Mark Goodwin: 

Peter, thank you for joining me today. This has been a great discussion as always. 

Peter Algert: 

Thank you for the time. We look forward to continuing to deliver performance in the strategy and we'll 
look to check back in with you in the future. 

Diane Merritt: 

Thank you for tuning in to our North Square Active Insights podcast. For more information on North 
Square Investments, our partners and investment solutions, please visit our website at 
www.northsquareinvest.com. 

Nothing contained in this communication constitutes tax, legal or investment advice. Investors must 
consult their tax advisor or legal counsel for advice and information concerning their particular situation. 
This podcast contains certain statements that may include forward looking statements. Although Algert 
Global believes that the expectations reflected in these forward looking statements are reasonable, they 



do involve assumptions, risks and uncertainties and these expectations may prove to be incorrect. Actual 
events could differ materially from those anticipated in these forward looking statements as a result of a 
variety of factors. You should not place undue reliance on these forward looking statements. This podcast 
reflects Algert Global's views and opinions as of the date herein, which are subject to change at any time 
based on market and other conditions. We disclaim any responsibility to update these views. These views 
should not be relied on as investment advice or an indication of trading intention. 

 

Principal Risks of Investing, North Square Dynamic Small Cap Fund: Risk is inherent in all investing, 
including an investment in the Fund. An investment in the Fund involves risk, including the following 
principal risks, among others: Small Cap Company Risk, Equity Risk, Reliance on Technology Risk, Value-
Oriented Investment Strategies Risk, Management and Strategy Risk, Liquidity Risk, Portfolio Turnover 
Risk, ETF Risk, Preferred Stock Risk, Foreign Investment Risk, Real Estate Investment Trust (“REIT”) Risk, 
and IPO Risk. Summary descriptions of these and other principal risks of investing in the Fund are set forth 
in the Fund’s prospectus. Before you decide whether to invest in the Fund, carefully consider these risk 
factors and special considerations associated with investing in the Fund, which may cause investors to 
lose money. There can be no assurance that the Fund will achieve its investment objective. An investment 
in the Fund is not a deposit of the bank and is not insured or guaranteed by the Federal Deposit Insurance 
Corporation or any other government agency. 
 
Call 855-551-5521 or visit northsquareinvest.com for the most recent month-end performance results. 
Fund facts are as of 6/30/23 unless otherwise stated. Current performance may be lower or higher than 
the performance data quoted. The performance data quoted represents past performance, which is no 
guarantee of future results. Investment return and principal value of an investment will fluctuate so 
that an investor’s shares, when redeemed, may be worth more or less than their original cost. 
Performance shown reflects contractual fee waivers. Without such waivers, total returns would be 
reduced. 

Before investing you should carefully consider the Fund’s investment objectives, risks, charges and 
expenses. This and other information is in the prospectus, a copy of which may be obtained by clicking 
here. Please read the prospectus carefully before you invest. 

Morningstar Ratings reflect fee waivers in effect; in their absence, ratings may have been lower. The 
Morningstar Rating™ for funds, or “star rating”, is calculated monthly for managed products (including 
mutual funds, variable annuity and variable life subaccounts, exchange-traded funds, closed-end funds, 
and separate accounts) with at least a three-year history. Exchange-traded funds and open-ended mutual 
funds are considered a single population for comparative purposes. It is calculated based on a Morningstar 
Risk-Adjusted Return measure that accounts for variation in a managed product’s monthly excess 
performance, placing more emphasis on downward variations and rewarding consistent performance. 
The top 10% of products in each product category receive 5 stars, the next 22.5% receive 4 stars, the next 
35% receive 3 stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The Overall 
Morningstar Rating for a managed product is derived from a weighted average of the performance figures 
associated with its three-, five-, and 10-year (if applicable) Morningstar Rating metrics. The weights are: 
100% three-year rating for 36-59 months of total returns, 60% five-year rating/40% three-year rating for 
60-119 months of total returns, and 50% 10-year rating/30% five-year rating/20% three-year rating for 
120 or more months of total returns. While the 10-year overall star rating formula seems to give the most 

http://northsquareinvest.com/wp-content/uploads/2023/05/North_Square_Prospectus_5.31.pdf


weight to the 10-year period, the most recent three-year period actually has the greatest impact because 
it is included in all three rating periods.  

© 2023 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to 
Morningstar; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or 
timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising 
from any use of this information. Past performance is no guarantee of future results. 

As of June 30, 2023, Elf Beauty comprised 2.04% of the portfolio’s net assets. The Portfolio is actively 
managed and current holdings and characteristics may be different. The holdings listed should not be 
considered recommendations to buy or sell any particular security listed. The holdings identified do not 
represent all of the securities purchased or sold. Actual portfolio investments may vary when actually 
invested. A complete list of holdings is available upon request. 

 

Definition of Terms Used in this Podcast: 

Generative AI: Generative AI enables users to quickly generate new content based on a variety of inputs. 
Inputs and outputs to these models can include text, images, sounds, animation, 3D models, or other 
types of data. 

TINA hypothesis: The acronym “TINA” is often used as a justification for disappointing stock market 
performance on the basis that other asset classes offer even worse returns. 

North Square is an independent investment adviser registered under the Investment Advisers Act of 1940, 
as amended. Registration does not imply a certain level of skill or training. Information contained herein 
is as of 6/30/23 and derives from third-party sources believed to be reliable by the Adviser. However the 
accuracy and completeness cannot be guaranteed. 

Distributed by Foreside Fund Services, LLC. 
 
Not FDIC Insured  ·  May Lose Value  ·  No Bank Guarantee 
 



North Square Investments, LLC is an investment adviser registered with the U.S. Securities and Exchange 
Commission. Registration does not imply a certain level of skill or training. More information about the 
companies’ investment advisory services can be found in their respective form ADV, which are available 
upon request. Past performance is not indicative of future results. The investment strategy or strategies 
discussed may not be suitable for all investors. Investors must make their own decisions based on their 
specific investment objectives and financial circumstances. Nothing discussed herein constitutes and offer 
to buy or sell a particular security or investment strategy. No assurance, representation, or warranty is 
made by any person that any of North Square’s assumptions, expectations, objectives and/or goals will be 
achieved, Nothing contained in the document many be relied upon as a guarantee, promise, assurance, or 
representation as to the future. 

 

 

 


